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[ Fair value approach (IFRS 13) »

1. Asset / Liability 2. Non-financial 3. Principal / most 4. Valuation techniques
assets: use advantageous market &
e g ke . 3'
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IFRS 13 Fair value

Level one inputs

e Unadjusted quoted prices in active markets for items
identical to the asset or liability being measured.

e e.g. Prices quoted on a stock exchange

Level two inputs

* Inputs other than quoted prices that are either
directly or indirectly observable for the asset or
liability being measured.

* e.g. Interest rates which underpin a valuation.

Level three inputs

=3 e Unobservable inputs, to be used as a minimum
" Sectcrnci®] e e.g. Cash flow forecasts may be used to value an

entity that is not listed
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Falr value measurement (IFRS 13) Herlerchy of Inputs

Is quoted price
available for identical
assetor liability?

Use these inputs for
fair value
measurement,
without adjustments.

Are other observable

Use these inputs
inputs available ?

( Level 2 inputs) for

fair value
measurament

Use non-obhservable
inputs ( Level 3 inputs)
for fair value
measurement.
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