IAS 37
Provisions, Contingent
Liabilities and Contingent

Assets
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PROVISIONS, CONTINGENT ASSETS
AND LIABILITIES (I1AS 37)

Present obligation as a Probable transfer/cutflow Measure the outcome
result of a past event of economic benefit reliably
7 N\ |
le al COr\sl'mchc >S°/-
3

£3

\



dlaiaal) J ga¥) g Alaiaal) cilal 33N g cluaaiial)

CSar o s Ll e oS (uld A4S 37 sl sl laall s
S 48 Loy 4y 3 5530 )Y i o) s

maalls Gl jieY) o Losale s Joltia pe o s ol S cillaadally Gl yieY) o
Bl gl )l 8 Jlial

Slaadall u.ul,,é

EOLY) s 8 al V) adde iy of a8 siall claiill s Juadly alaie Y1 (s Cang s
OS5 a8 gl e i V) 3o gl dail) g a8 Juzadl () 65 38 caal gl ol 3V Al 8
paliall (e € a3 2 g Alla g s AY) Aldial il e alaie) (B8 ) e
dxd giall asdl) aladial &4 ¢




Alaiaal) J el g Alaiaal) cila) 51N g Slawaiall

Lgaladini) g alSa¥) B o) i)
Z AN N ALY adliall jaiall 3801 8 5030 sy Ganada Glaall ol 32l ) 5 13)
Bkl ozl Wl sdaall 2l 5 aadl) ol el ol Lo 3alad

aa jUal) cula) 3N

tOaliA e (38 Hlag 45 jUal) lal Y Cay p2d a3

dldiaall bl W) -

O L) LY Ll o saadS Ley ol e W) oy ol 3l 5 & 30Y) Aol 8 Aalall el 331
B sfign S Lol (S Y ol WA ) s ) (g0

el e ) i) Jlaial




dlaiaal) J say) g Alaiaall cilal 3N g Cluaaiial)

Provision — specific situations
‘ —
TR | .
Future operating losses} Onerous contracts ] Restructuring ]

< < 5

M Unavoidable costs > economic benefits ~ Program planned and
controlled by management

G G that changes scope or
hox manner of business
No provision Provision /\

¥ ™\ Detailed plan Valid expectation
E:}' Net cost of fulfilling  Penalty
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Impairment of assets? lower of
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Exercise - TAS 37 Question 2

identify whether the following should be Recognised. Disclosed or Ignored when
Daleside Co is preparing the financial statements for the year ended 31 December 20XS5.
Assume that all amounts are material.

Recognise Disclose Ignore

Daleside Co has heard that a former employee
intends to sue for constructive dismissal. She left v
the company in November 20X5.

Daleside Co has commenced legal proceedings

against a supplier for breach of contract. Advisers 7
suggest a 75% likelihood that Daleside Co will win

the case.

Daleside Co will close one of its operating divisions
in February 20X6 incurring redundancy costs. The v
closure has been widely reported in the press.

As a result of an economic downturn, Daleside
expects to make a loss in the first half of 20X6 4

Daleside Co has made a provision for a case

brought against it by a customer. If this results in

payment to the customer, it is virtually certain that v
an amount will be recoverable from Daleside Co's

insurers




Provision
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* Liability of uncertain timing or amount

Liability * Present obligation from past event

Past event » Result of legal and constructive obligation




IFRS
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